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The Civil Society across the world must rise up to help Nigeria and it millions of poor citizens recover billions of dollars siphoned by 
IOCs in Nigeria through extractive indiscipline, recklessness and atrocities. The instruments that can be invoked internationally are: 
The USA Foreign Corrupt Practices Act, The USA Alien Tort Claims Act, The Council of Europe instrument on Civil Law 
Convention Against Corruption which entered into force in November 2003, The Council of Europe’s Group of States Against 
Corruption created in 1998, the 1997 OECD Anti-Bribery Convention, The International Anti-Bribery and Fair Competition Act of 
1998, Article 445 of the Spanish Penal Code, amongst others. 
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AFS:                Audited Financial Statement 

APDC:             Addax Petroleum Development Company 

APENL:           Addax Petroleum Exploration Nigeria Limited 

AENR:             Agip Energy & Natural Resources Limited 

AHRC:            African Human Rights Court 

COMD:            Crude Oil Marketing Department of the NNPC 

CIT:                 Company Income Tax 

CBN:                Central Bank of Nigeria 

CEs:                 Covered Entities 

CATEIFFN:     Coalition for Accountability and Transparency in Extractive Industries, Forestry and Fisheries in Nigeria 

DPR:                Department of Petroleum Resources 

ECs:                 Extractive Companies 

FIRS:               Federal Inland Revenue Service 

FPSO:              Floating Production, Storage and Offloading (Vessel) 

GT:                  Government Take 

GNM:               Guaranteed Notional Margin 

IDDC:              Intangible Drilling and Development Cost 

ITA:                  Investment Tax Allowance 

IDC:                 Intangible Drilling Cost 

IMF:                 International Monetary Fund 

IOCs:               International Oil Companies 

IFC:                  International Financial Corporation 

JDZ:                 Joint Development Zone 

MPNU:            Mobil Producing Nigeria Unlimited 

NSWG:           National Stakeholders Working Group 

NAG:               Non Associated Gas 

NNOC:            Nigerian National Oil Company 

NAG:              Non Associated Gas 

NEITI:             Nigeria Extractive Industry Transparency Initiative 

NAOC:            Nigerian Agip Oil Company 

NAE:               Nigeria Agip Exploration 

NNPC:            Nigerian National Petroleum Corporation 

NSWG:           National Stakeholders Working Group 

NDDC:            Niger Delta Development Commission 

NPDC:            Nigeria Petroleum Development Company 

OSP:               Official Selling Price 

OPEX:            Operating Expenses 

PSC:               Production Sharing Contract 

PPT:               Petroleum Profit Tax 

POCNL:         Philips Oil Company Nigeria Limited 

POOC:           Pan Ocean Oil Corporation 

PPMC:           Pipelines and Products Marketing Company 

RAB:             Reserve Additional Bonus 

RP:                 Realizable Prices 

SNEPCO:      Shell Nigeria Exploration & Pet Co Ltd 

WTI:              West Texas Intermediate 

 



The Oil Drums Of Blood And The Complications of NEITI’s 2005 Audit: Unearthing The Shadows �
 

���������	
������	�
���	�����������������
3 

 

�

�
�
��
��������
��	�

�
1. EXECUTIVE SUMMARY …………………………………………………………………………           4 

2. BACKGROUND ………………………………………………………………………………….            5 

3. NEITI’ S AUDIT PROCESS……………………………………………………………………..             6 

3.1 PHYSICAL AND PROCESS AUDIT  

3.2 THE PROCESS OF MARKETING FEDERATION EQUITY CRUDE 

4. THE 2005 AUDIT AND THE JDZ………………………………………………………………              10 

4.1 UPSTREAM MASS BALANCE  

4.2 I SSUES FOR RECONCILIATION  

4.3 DECEPTIVE AUDIT ANALOGY ON UPSTREAM GAS 

4.4 THE SIPHONING OF OIL DRUMS OF BLOOD BY CONSPIRATORS  

4.5 OVERVIEW OF CRUDE PRODUCTION AND EXPORT CRUDE L IFTING RECONCILIATIONS  

5. THE 2005 AUDIT OF THE NEITI………………………………………………………………           16 

5.1 DATA SOURCES 

5.2 PROCEEDS OF SALE OF CRUDE OIL AND GAS 

5.3 JP MORGAN OIL AND GAS ACCOUNT I N NEW YORK  

5.4 DISAGGREGATED  FINANCIAL  FLOWS  TO  THE  FEDERATION 

5.5 SUMMARY OF FINDINGS BY AUDITORS 

5.6 FIXED  ASSETS ADDITIONS 

6. EXTRACTIVE I NDUSTRY COMPANIES PPT AND ROYALTY I SSUES…………………………..         22 

7. RECOMMENDATIONS …………………………………………………………………………..         28 

 
 
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�

�



The Oil Drums Of Blood And The Complications of NEITI’s 2005 Audit: Unearthing The Shadows �
 

���������	
������	�
���	�����������������
4 

 

��  ��
�����
�����
���
�
��
� ���
��
� ����
����
� ����	���
	� ��
�	�
�
���� ���� �
���
�  �����!� �
�

	
�� ��	� 	
�����  "##$!�
������%
����������
� ���
��
�!�
���
����
�����	���
 	����"##&���'���%
����
���������
��������
���
�
(
	����	
�)���
�����
��
���

������
���)�������	��� 
��
�� ���
�
��
��!�%
����������
�"##$������*�

	����	��
������	���(�
�
��
��
��������������
���
� ��
�	�
������
��	�
+
����
�	��
���������
�	��
���
,
�����
��������-	���,.������
�

	������
��
�����
	 �������
�����
���
��/
�������
�0
������	
�
1� ����� ��
��+�
� (����� �������
�� ��
� 
����� 
	� 
� .��� ��� %
��
��
���� ������*� �����-	� ��,.�
(����
���
������/
�	��
� 	
�	����
!�
�
�
��	������
 ��
����������

	��	�����+��(�������
��
��
��
����������
����
���
�	����������
���
�
��	��������� �
	������
����������
���
�����
��
����
����
��
�
�	�������
��

����������2
���
������
�
3���� ��
� ������%
����*� ��
� �
��	� 	���+� 
��� �
�	
	� � ����	� ��� 
��� �
	���	���
� ��
�
� �
�� 
���(� 
�
	�	�
������	���
���������	��
��������
�(
��
	��	��� 

������������
���	������
�
������3����
�*�����	�
(����	��
� ��
�� ��
�
���	� ��� ��
� ��
�
� �������
� ��� 	 ��� 
��� (
���� ��
� �
	��������� ��� ���
��
��
3
��	� ����� ��
� ������ 
�
� ���������� ��� 	���
�
*� �

	 ��
*� ��
��/
� ���� �
���� ��� 
��� �
������ ���

���
		��
�(���	��4������	��������
�	��������
����� ��+���+
��
���
	�����
��	����
�
������������
��
��� ����������� 
��� ���
�	��
���� �
���
�
�*� �
�� ����� 
�� 
���
�
�
� ��� ���
��
-	� ����
��4���
�	�
�������
���
���(���

�	��
�
����
�'���
�
�����
�*����
�*���	�
����
�
�*�	�����
 �*���	�
��/
�*��
��	�
��/
��
�������	�
��/
�����

� (
�� (����� 
�
�� �����
��� (
�
�� �
����� �
� ���
�� ��� � ��
�
�� (����� ��
	
� 
�
� ��� �������	� ���
�
��
�	� 
��� 
		���
�
�� ��� ��
� �

����� ��� '�������� � �����
�
� 
��� ��	���
���� 5
�*� ��
� 
�
�
���
�
�	���� 	���� �
���� ��� ���
��
� 
��� ��	� ����/
�	� �	� 
 � ���������� ��
�� �
	� 	
��� ����	
��	� ���
���
��
�� ����/
�	� ��� ��
��� �����
��� ��
�
	� 
���
�� � ������� 
��
�� 	������
	*� ���
���*� ��	

	
	*�
����
		���� 
��� ����� ��
� �
�+�
		�
		� ��� 	��
� ������ � ��
�	

�	�� 6�������
�
��*� 
��� ���
��
��
����/
�� ��� 
� ��
�
� 
�
��� (��� �
	� �
	���	�������� ��� 
��
����
��� �
���
�� ��
� ���
��
�� ��
�
� ����
�
�
�
	� 	
�
� ��
� ��� ����������
��� �	� ��
��
� ��� �
�� 
+���� ��� ��
�+������	� ��������
�������/
�	�
	�
�
��
� �
�	
 �!� ��� ���
���*� �
	�
�
����*� ��	

	
� 
�� � ��
�
���
� �
����� �
� 
���
�
�
�� �����
��
������� � ��� ��
� ������ ��� ��
� ������	�� ��
�� �	� ��
 � ���+� �
�(

�� ���	� ��
��
��%
����� ����
�7� ��
� '�����
� '�����
� '�����
� '���
8���	����4�����
�����
��������
����	���������--	�"# #$������7�6�

���������
���
��(	�8���	����4�����
�����
��������
����	���������--	�"# #$������7�6�

���������
���
��(	�8���	����4�����
�����
��������
����	���������--	�"# #$������7�6�

���������
���
��(	�8���	����4�����
�����
��������
����	���������--	�"# #$������7�6�

���������
���
��(	�� ���
 
,
��
����
������	�������
��

��������
�
������
��
� �����/
���
		���
�
�
�������
�	
��
��������
���� �
���
�� �
������ ������ ����
��� 
���		� ��
� (����� �
�� 
�	�� 
�����
� �����������
	� ��� �	����
���
��
����
�� 
���)����������� ��	����
��	� 
��� ����� 
����*� 
�� �
���
����� ��
	
� ���
� �
�
�	� ���
��
������
�� '��� ���
�� �
+
�)� 
(
�� ����� �����
-	� ��� �� ��� �'�	� ��� ����
���
����� (���� ��
�
�
����
���
���	���������
���
�
%
����
��
����	� �
����
�� ��� ���	� ��
��
�� %
����� 
�
 � (������ ��
� ��
��
�� ��� ���
��
-	�
����
����
� �
��
������ ��� �	� ��(
�
�� 	�����	���� ��
� � 
�� 
� ���
� ��
� ���
��
�� '��� 
��� .
	� ����	����
����
���8
�
����
���4���*�"##&� 04��#9! !!!� �	� �
���� �
�����	
�� ��� ���
��
-	� �
����
�� �		
��� ��
(���� 
������	� 
���(
��
��� �����	������ ��� ���
��
�� � �	� �
+���� ��
�	����
� �(�
�	���� ��� ��
�
	
����� ������
���� �	� 
� ���
� 	��
� ���
��
�� ����	� 
�
 � 
�	�� ����
�
�� ��� ��
� 
���
����
� �
	�
����*�
��	����
��
�
	�
���
��
�
���������
������:*��#� �!� 
*��*���
��� "!*���*��"*��;*�"9*�"&*�<<*�;;�
���
;$������
����
��
��'���
���.
	�����	��������
���8
� 
����
���4���*�"##&� 04��#9!��
�
'���
�
������
�
�����
�����	�
����
�%
����
�������� �
��������
���
*�(
�
�
���
�
�������
������	
�
(��� �
�
� ���
�� 
�����
�
�
��� ��� ���� (��+� ��� ��
� �
	 ��� '��� �������
��� ��� ��
� ����
		�
�
�
��	��������
��
���	�����
	�(
����
)
�

������
	 ��
��������	�������
��
�	�(���
�
�������	�
���������������
�
������������
������ *�FCBPA, Research Fellow-AIAE �
�
 
 
 
 
��
�����
�8��
������
�����
�8��
������
�����
�8��
������
�����
�8��
����� ���
���
��8
��
�4���
��=����������.�����
%
����
���������
��������
���
7�
>����0
���������
 
 
 



The Oil Drums Of Blood And The Complications of NEITI’s 2005 Audit: Unearthing The Shadows �
 

���������	
������	�
���	�����������������
5 

 

"�  4
�+������ �

�
��
�����
��6?�>���
�=���	�
���
����
����
�����
���� 
�����	���
	���
�	�
�
���������
���
� ����!�

����
�,�����������������	�
��
��
�8
�
����
������@ ��
��
	���������
��
��
��"##"���
�
��
� ����� A
��
	�
�� ����
�
��
� 
�	�� 
��

�� ��� ��
� �� ��� ��������
	� (����� 
�+��(�
��
�� ��
��
�
���
��(

�������
���������	�������
�
�����������/ 
�	����		�
	-�	�������������
�����
�����������
�
,����-	�����
		
��
	��
�
�
������
	����
��
�
�
�
�� �
�����������
�
�	����������
�����������
��
��� ����
�� 
�
���
	*� ��+
� �
�
����� (�
�� ��
� 6���
�� � 
����	� .
�
�
�� �		
����� �
�
�
�� ��� ��
�
%
	���	��������>���
����.��
���
��	��
���	��
�
���� ����������
�	
����
�
	�������
��
�
�
*�����
�
�
�
�	������	��(����	���������������
�
��������
� ��"##$����	
�	�	��������
��������
�
���

����
����
�����
*�(
������
	*�����
	�
�
��	�����
� ����
���
��������

�	���������

���
B������
���=
��
����
�
	��
��
�������
�.
�
�
���		
�������� �������
���	����	��
�
����������(��
	�����
����
��� ��
�(����-	� �����
����	� ����� ��
� ��
�
	�� �� ��
	�� � ���	� 
�	�� ������
	� 
���
����
�����
	�

����
	����
�
�������
	���
�
������ ��� ���
��
� (
	� ��
����
�
�� ��� 3
���
��� "##;� � �� ����
�� >�
	��
��� '��	
���� '�
	
�B��
(�
���
�	
�������
��
����
����
+
����
�	�,��+����.� ���� ��,.!����
����
��

�
�	�������=�	��
'��
�
��� �/
+(
	����� ��
� ��,.� ��
�	

	� ��
� 
������� 
	� ��� ������ 
��� �	� �
�
� ��� ���
�
��
	
��
���
	� ��� ���
���
��*� 
���
����
� ����
��
	 � 
��� ������ 	���
���� ������ ���
�	*� ������
�����		���
����
����	�������
�
�	��
�
�����������
� �
-	��
����
�������	����������
��
������&&&�
���"##;����
�"##$�
������	���
�	
�������������-	�
� ����	
��
	�	���
���
����
�����������
���������
���
��
��
�
���
� 	���
����
�� �
�	�
����
*� ���
��
� �	� ��
���� ��
 � �������
	� 
��
��
�� ��� ��
�8�����8�	

	
� 
���
%
	����
�>��
�����>
������
���*���
����
��8
��
�
�
 
������
����������	�
������
(��
����	������
�
(����� 	���
����� ����� �����
	� ��� ���
����� ����� �	� �� ��� 	�*� �
�
�	
� 
���
�� ��
� ���
���
��� ���
��������
������/
�	�
�
��	��
�
����������
��
����
� �����
�����	�
�����	����
��	�(��������
��
��	�

��
����	�����
����������
�����
����
�����������	�� ���/
�����
�
���
�
���
��	���
����
��
����
�����
�
��	���������� 
���>������
��%����	�(�����
��
�
�����������
�
�����
�"<������=
�����&:C����
�����
��
�(���������� 
�;&��>
�����
*�������
���
�������	����
�
���
	�
�
	� ���	DD -
��� �
���
	� �
�
� ��
� �����	� ��� 	
��� �
�
����
����� �4�� �����
� ��� ��
�� ������  �
�E!�
��
����

����
�
����
���
����������
��	�
��	�
����� 

������	�
���
���
�������*�	���
��
���������
��
�
�
����
��-�� ���	� ���
��
����
�� ��	����
��� �
�� ��� ��
�� ���
�
�� 
� �
�
�
� ��� ��
� �
	����
�
	
��
����� ��� ���
��
� 
		���
�
�� (���� ��
� (��+
����� �� ��� ������ 
��� ��
� �
���
	��
�
		� ��� ��
�
���
��
����
�� =��
�
��� 3����  �=3!� ��� ���������� %
	� ���
� F�
	�����  �%F!� 	����������� ��
�
>
����
�������	����4���� >�4!�������
��
-	��
����
� ��		
�����
���	

��
	�	�
��()��
�����������
��
� ���
�
	�� ��� ��
� ���
��
����
�� '��� ����
��
	�  �' �	!� ��� ���
��
�� ���	� �	� 
���	���� ��
�
���	���
��� ��� ��
� ������
�
�
�� 
�
���
	� ��� �����
*� 
	� ��
� ,����� 4
�+� 
��� ��
� ���
��
����
��
3��
���
�� ������
�����  �3�!� ���	���
�� ��� ����� ,
	�
 ��� ���
�� 8
��
� ���������
	� �������
����
�	
����� �
�
������ ���������
	� 
��
��
�� ��� ��
� ,
	�� �����
�� .
	� >��
���
� .�
�
��

��
�����
�,�����4
�+���
�
=��
��
�*���
�
�
�
��������������		�
	�	����������� ��
�4�����'���
��������-	�(
�
�	�
��������
��
� ���
��
�� ��
�
� 
�
��	�� ��
� �

����� ��� ��	���	�� 
�� �8�846='.� 	�
��� �����
�� ���
����
� ���	�

�
��	�� ��
� ���B
�����	� ��� ���
��
����
�� �������	� 
 ���������
����4��� ��
�6�*���
� .��
���
������
4
��
�+�'�
�
������
�6���
����
�
	������
���
�
���� ��
��
��(
	���
�,����*������
�	�
�����
�
���
�� 8
��
�-	� 
�	(
�	� ����  ��
��!� ������ 
�
��	�� >
 ��� ��
*� ������
� ��
�  <!� ��� ��
� ���
��
����
��
���
�
��� ��� ������ 
��� >������
�� %����	� ��� �
��
�	� � ���
������ ��
� .���� ��� .���

�� ��
	
� 
�
�
���
�
	������
��
�	�
���
	�������
����	�������
���� ������
������
��0��
��%����	�������������	�
)
�
�/
��
����
�>��������
	�
���	�������
���0>%�
��
� 
�����������
����� 	� ����@
��
���"##;�����	�
������(
	��
�
��������	�����
��
��
���
����

�	���� �
�
���
�
=��
� �
�

����� �	� ��
� �
��� 
�
�� ��
� A��
�� ����
��� 2 
����
�  A�2	!� ��� ��
� ���
��
�� �
����
��
>
����
��� ������
�����  ��>�!� �
�
�
	� ��
� ��������
	 � ��
� ���
��
����
�� ����
������ ��� ��
�
������
������������3���	����%
��
��8�	������
�����( �����
��
�
�����������
������
�; �� ����@
��
���
�&C&�� ������
� ��
� ��� ��
� ����
������ (����� ���
�
	�� �
	

���
�	*� ������ 
��� ��
� �
����
��
�		
����*�
	�
��
������(���
����
��
����
���		
���� ��	����	��
�������
�>
����
�������	����4�����
��
�
���
*� 
� �����
�
�	��
� 
����� �	� �
G���
�� ��� ��	 
���
�
�
� �����
�
�� 
������
��� ���
�����
�
	� ��� ��
� ���
�� 8
��
*� ���	� �	� (������� ��
B� ���
� ��� ��
� ���
��
����
�� ����
������ ��� ��
�
>���
������ ��� ��
� %����	� ��� ���� =���
��� ,��+
�	� 
�� � =
��
�	� ��� ��
��� �
����� 
����
�� ��� ��
�
6���
�� �
����	� .
�
�
�� �		
�����%
	�������� ;$H�$9� � �� �9� 8
�
��
�� �&&#�� � �		�
� ��� >��
���
�
���
������ ������ 
��� ��
�
� ��� ��������
��� %
����� (�� ��� ��
� =���	���� ��� ���
�� 8
��
� ���
��	� �	�



The Oil Drums Of Blood And The Complications of NEITI’s 2005 Audit: Unearthing The Shadows �
 

���������	
������	�
���	�����������������
6 

 

�
�������(�����	�
�	���
��������
���,
���(
�
��
�+� �(�
��
����
��	��
������
	
�����
�������
�

����������
������������
�
��(*�	��
����������
��

����
	������
������-	�"##$� �����*��
�-	���

������
��
��	��
�
�

<� �����-���68���>%'�����
�

<���>��	��
��
���>���
		�������
��
�
������"��<������
�%
����� %
���
���������	!�
	��� 
�
	����
�����������		
	����"##$�������
�����
���

�����
��
������ ��� ��	
� 	�����4��� ���
��
�����	 
	� ��I� ��
� 
������	� ��
��
�� ��
�� ��
���		
	�
�������
�
�������
��
���
����)��
��
��	�*��

+	*��
 
	��
�
���
����*�
�
��	�	�
����������
������
�
	
�
��
������
�	��G���
����
�
������	�
	�	
�����>>= ������-��������
������
��
��
�
��	�	������
�
��		
	��3����
�*���
�
������	������
���������
����
 �D �J��
�G�
���������
�
�
�
��
��
�����������	�
���
�
����	���	������
�������
���
�
���
��
�������
 �������������������(	K� �
�
�����
�

	�
�
7�
� ��
��
���/
�H��������
���

	��
�
�������
���
	�
��� 
���	�
�  �
�
������������������
����	�
������������
��
��
�� 
 ���
�

�
��
��

	��
�
����
�
�
�  %
��
(� ��� �
���� �
�������� ����
���
	*� 
��� ���
� ��
G �
��� �
�������
����	*� ��� ������/
�


����	�
���������
����
��������
�������������
�	��
�  %
��
(�������
���
	��������������
����
	��
�  %
��
(����	���
�
������
	�
����
�
��
�������������� /
����
�
		
�������������
�	�
�	�
���

�
����
�
���	���
�
�
3���� ��
� ���
�����*� ���
��
�
��� 
��
�� ��
� �
�

	
� � �� �����-	� "##$� 
����*� ������ (
	� ���
�����		���� 
� ���
�� ����� ��� 
� �
�
����� �����
��� 
	� � 
��� ��� 
� �
�
������ 	��
�
��� ���� ��
�
	
��
����� ��� �����
� 
����	�� �
���� 
�����*� ��
� �
�
� ���� �����
���  ����
		!� 
��
�+
�� ����� ���
�������
������
�	
�������
�
������(
����
����

���� �
�	�(���������
����	�	�
��	���
�����L���
���	*�
���
���
��*�����
�
�	
�����
�����
�������	���
����� ��	�(
	������
(���������-	����)���
��
��������
��
	
����

�
�����
	������
�����
		
	������
��
�
�� ���
(
������������������	���
���
����
��������
�����
�
� ��
	
� 	�
+
����
�	� 
����� ��
� (��+
������*� 
��
����
�
		*� ����
���
	*� ����
		)��������
(�������
��
�
������
���
�
��
��
��
�
������������� ���(��+
��
���
�
�
������"�;������
������-	�
������
�����(������
��
 �
�����.
	�>����������
���6����/
������	�
�	��

����
�� 
���	������ 
����� ��
� 
���
����
� (�
	� (����� ��
� �'�	� 
�
� �
�
������� ��� ��
� 
���
����
�
���������
	������
����
��8
��
���
�
��� 
�� 
�
�����
�� �
�	�
����
*� �>8�� �	� �

����� ��� .
 	�>���������� 
���6����/
����� ��� ��
� �
����*�
�����(
�����=>�6*���A�
����>�A���@�	����+
��>8���	� �

��������>���������*�	���	���
�����
���
�

����� ��� ��
����� ��� .
	� ��� ��
� �
����*� �����(
�� � �� ����*� =����� 
��� ��
������ ��
� �
�����
��(
�
�*��
��
�������	
���
�
�
�
�
������
����	���� .
	������/
�����
�����
����*�(�����(������
�
�
�
��
�����
�����
��/
����	���+
��8�46='.��

	��
��� 
�������
����������
��
����
��	�
�

	��
����*� ��� =����� >��������� ���
��
� 6������
�*� ��� ���� �� �
�
� �

�� ���
�
	����� ��� �

	��
� 	����
���
���������������
	�
���
�

	���+
�=+�
�
+*���
�� *�4����*�'		�*������
��L�	
�
������������
���
����	�	����
	�%���
+�
*�'���
*�'������
�������� ������
����
�������+
������
*�'���+���
������
�
>����
�
���
���*� �
	� ��
����� 	�
��	���	� ������ ��� �� 
� 
����� �
����� 
�	�� 	��(	� ��
�� ��
� �'�	�
�
�
����
�� 
��� �

	��
� ��
�G�
������ ��� �
	� ��
�� ��
 �
��� ��
� �
����� �	�G���
�� 
	� 	�
�����M��
�
	�
��
���/
�� �
���������� ���� �
�
��������G�
�����
	 � ��� �
	� ��
�
�� �
�
� ���� �

�� 
	�
���	�
��

����
���
���������
	��
�
�
�����
G���
	�	��
����
� ���-������
��������������(
��	�	�	�
��
��
�
�
�
����
��� �
�� 	����� �
� ��
(����� (���� ��
	
� 	�
��	 ���� 	G�
��
�� �
��
*� �
��
� �8�46='.-	�
�
�	�	�
��������G�
�
�������
����+���������
��
-	�� �	����"#"#����
�
��
���	���
���	��������
��
-	���	��������
��G�
���� 
��	������
�����������
������
�������<������
�
�
����*�
�������
��
�+
�
�	��
����

��
��������
�
� �����	������
�(
����
���
�
���	��
	����
�����
�
�
��
G�
	���F���������
�
������	*�M��
�
��������� ������������
		�(�
����
��
�
�(
	��
����
��
�����
�	��(
	��������
�-��
�
,��	
����*� ��
� 8
�
���
��� ��� >
����
��� %
	����
	�  8 >%!� (
	� �
����
�� ��� �
�
� �
��	
�� ���
������
����	��
���
�
������
��
(��
���
�
*�(���
��� 
�����
��
	�������
���
�)�
�+��
�
��
��
��
��
����
���	����
��
�
������	�
�������
����	���
��� ���
�������
�������
��	
�������������
���	����
�
�
�
�� �
�� �
�+� �
�
� ��
�� ������
�� �	� ��+
� 
� �����
� ��� ����
���
�
�� �
����� 	��+���� ������ ����



The Oil Drums Of Blood And The Complications of NEITI’s 2005 Audit: Unearthing The Shadows �
 

���������	
������	�
���	�����������������
7 

 

(����� 	
�
�
���� 
�
�� (�
�� 
� �����  ������!� �	� 	�
��� ��� ��� (���� 
� �
�
��� ��
����
�� ��
	
� 
�
�

����� ��
� �

	��	� (���%��(
���A�+
�
�� 
��� ��	� �

�� 
�
� ��	�	����� ��� ��
� ���
��
�� �
����
��
>
����
��� ������
����-	� �
+
�� �
�	���� ��� ��
� >
���� 
��� ����	���� 4����  ��>�!� ��
�� ��
� 8>%�
	������ �
� ��	�
��
�
�� ��� �
+
� ����� ���� 6�	��

�� %
� ��
���*� =��	��

�� %
���
���� 
���
8�(�	��

��%
���
�����
�
��������*�8>%��	�
�������
�
�
���
	���
���
	��
�	
� ���
��
�
�
����������
����������
��
	����
�
 	����
����!� ��	

	
� ��� ���
��
-	� ���
�� 8
��
�� �	� ( 
� 	����� �
�
��
�� ��
� 
�
� ��� M%����� ��� 3��	��
%
��	
��  %�3%!-� 
��� ����
������	�� �������� (����� ��� �� �
�
� �	� 
��
	����� ��
� �
����
�� �		
�����

���8>%�����������
�	�
	�	�������������	��	���
���
 �����	
	����"##$�
���"##C�4���%����	��
�
�8�46='.� 
��

	� ��
�� ���	�8>%� �

�	� 	
����	� ���
��
 �� 	��
����
����� 
��� �
�
����� ���������
��� �
	�� ��
����
	*� 
	�
��
���*� ��� ��
� 
�
������ �
�
 ����� 
��� �

	������ ����� 
	� ��
����
�� ���
���(
�� 
��� 
�	
(�
�
�� 0�(
�
�*� (
� ��	
��

�� (���� �� 
� ��>�� ��
�� ��
�  8>%!� 	������ �
�
�������
�� ��� ��

�
� ����� ���� 6�H8�(�H=��	��

� 	!�� ��
	
� 
�
� ��������	� ��� (
	�
���� �������
�
	����
	�� ���� ��
�� �	� �

�
�� �	� 
� ��
)	���� �
���
� ��� ���� ��
� 	
����� (����� �
�� 
�	�� 	
��
� 
	�
�
�
��
�� �
���
� ��� 
��� 
���
����
� 
�G����
	�� �8�46= '.� ���+� ���	� ��	������ �
	
�� ��� ����
�
���
��/
���������	���
��8
��

�<<�����&::��
���
� ���
����
��
���
����
��'�������
��� ��'�!�

��� ��
� >
����
��� ��	�
����
�
� 
	� ��
�� ���	� (
	� ��� 
���
�
�
� ��
��� �
������� �
�����
�� 
���
����
���
�� �
���
����	� ��� ��
� ����
����
� ����	����� ��
�� 8
��

� �
��
�� ��
� ��	�
����
�
� �����
������
�
����������
���
���
��
�	������
�������
��� �	��3����
�*����	�(
	���
��

	���(��������
�&99*� ��
� ��>�� (
	� �������
�*� (���� ��
� ��	�
����
�
 � ���
�� ��� =���	���� ��� >
����
���
%
	����
	��
�
��>���������
�
�������������
�
�����
	��
���
����
� ��
�
��
	�
����
�)���
���	�
��(�	��
�
���
��� 	�
�� ��� ��
�8���	� ���=�		����4����� '����>���
��� �� ���	� �
	� ��� ��� (���� ��
� ����
�=
�+
�����
8���	���� ��� ��>��  �'=8!�� ,
� (����� ���
� ��� ��
�III� � �
� ��>�� �
����� �
�
� ����� ��
�
����
���
��
����
�����
��%
���
���������
�	
������� �
����	��

�����
��
����
���		
�������	��
���������������	����
�
��
� �����-	� 
����� 
�	�� �
	� �����
�� ��
� �
��� 
����� � ��
���
	� �
��
��� 
��� ����������� ��
���

		���
�
��(����	
�
������
�
���
����
�	
���������	 �
�	���	����
��������(������
�G�
	�������
����
��
8
��
� ���������
	� ��� ����� 
� �

	��
��
� 	�
+
� ��� ��
 � ���
���
	-� �
���
�
� ��
�� ��
� >
����
���
����	����4���� (�
���
		
�!���	��
���
		���8�46='.� ��
	
��
����������
��
�
�
�
���0��	
����
%
��
	
��
���
	����������
�>�4�>������0

�����	���
 �
����
�
��������
G�����
�������
���
��
�
������
����� ��� 0�	�� ���������
	� ��� ��
� �
(�  >�4!� �
���
�� ,
� ��
�+� ��
� ��
������� ����
�������
������*� ��
�	�
�
���� ��� ����
����
� ����	��� 
	*� 3��
	���� 
��� 3�	�
��
	� ��� ���
��
�
 �����33�!� ���� �
������ �	� 	������� ��� �
+
� ��
� ��
	
 ��
����� 
�� ��
� >�4� >������ 0

������ 4���
	�

+���� ��� ������
�� 	�	�
��
������� 
��� ���� ������� �� �
�������� 	��
�
��
	L� ��� �	� ���
(������ ���
�
������ ��
�*� ��
��
����
�� �		
����� ��	�� �
		� ��
�> �4����
�(
��(����� ���
	�%��
���-	� ��������
���
����� ��� ��
� ���������
	� ��� 
� ���)
����
� �
��
�� ���� ��� 	�
�+� ���� �����	� ��� ��������	� ��� ��
�
�
������ ���	� 	������ �
� ���
� ��� 
������
��� ��� ���
� ' ��� >��������� ���������
	*� ���
�	�
��
,
�� 	!� ���������
	�  
���� '�������*� ���
��)�+���� 
� �*� 
��*� 
��!*���)'��� >��������� ���� ��
�	� N
���
���
	����������
	*����)'���>��������������
�	�> ��
���
	����������
	�������������
��
����
���
��
�����������
	���
�



The Oil Drums Of Blood And The Complications of NEITI’s 2005 Audit: Unearthing The Shadows �
 

���������	
������	�
���	�����������������
8 

 

�
����

>�����
��7�>�����
��7�>�����
��7�>�����
��7��������
�����
��8
��
��������������
��
� �(�����������
����
����
	����
���	

	
��������
�����
��8
��
��������������
��
��(��������� ��
����
����
	����
���	

	
��������
�����
��8
��
��������������
��
��(��������� ��
����
����
	����
���	

	
��������
�����
��8
��
��������������
��
��(��������� ��
����
����
	����
���	

	
�� ���
�
��	�*� ��
� �		�
	� ��� 	���
�� ��	���
����*� ������
�� �� ��������� 
��� �	���
� ���
��� ��� ���� 
�����
�����

�������
	� ��� ��
� ���
�� 8
��
� ��� ��
� �����
�� �
�
�
 ����� ��	�� 
�	�� �
� 
���
		
�� ��� ��
�
���������
	� ��
�	
��
	��4��� ��
�>
����
��� ����	���� 4����  >�4!� 	������ 	�������
� 
� 	�	�
��
��
�
��
�
(��+� ��� ��(� ��
� ���������
	� 
��
�
� 

��� ���
�� (������� �
�
		
����� ��������� �����
��
������
�������
	����
���������	������
��
������
�
3����
�� ��� ��
� 
����� �
����*�  ;��!� 
�
� �
��
�	� ���� 
������ 6�	��

�� �
�
����� ��� ������
�����
���(	�� ������� �
��� (����	��
*� �	� ��
� �
��� ��
�*� ��
 � ���
�)=���	�
��
�� �
	+� �

�� �
	� ���� �

��

��
����
���
�
�
���	�������
���������
�
��������(� 
����
��
����������
����	��
����� �&&&)"##;!�
(
	��
�

	
���������
�
����*�(������
��
�

	
����"# #$��
������,
���	���
�
����
��������(����
���
������
����� 
����� (����� ����
��� �
	� �
�
� �����	
�	� ��� ��
� 8
�
���
��� ��� >
����
���
%
	����
	� 8>%!�������
��
	������	��
�
���������
�� �
	�
���

��������
��
����
���
	����
����
	��
����	�
�
��	����
����
�
	��������
��
�	������������ �������������	�������
�����
����
�����������
����
����� �	� ��� ����
��� ��
� ���
�
	�� ��� ��
� �'�	� ��� ���
 ��
� (����� ������ �
�� �

����� ���
� �
������"� ���
��
�����
�����
�������(�����(
��
�
�����
�
�
���
�� ������
��	
��������������-	������������
�
�
����
�� �		
������ ������
����� ����� ��
� 
����� ��
�* � J8>%� (���� ���� 
��
��� �	
�  ���� 
�
���
!�
�����
�� ��
����
�
�	� 
��� �
�
� ����� ���(� ������
�	K� 
�
� 
� �
B��� ��
�+� (���
� 
��	
	� 
���
����������� 	�
��� �������
� ��� (
�+� �
��� ��� ��
� 	
��� ��� ,
� �

�� ��� 	

� ���	� 
���
��
� 
�
��	�� ��
�
8>%�������(
	����(��������
�
�
������ ;�"� ��� ��
� 
����� �
����� �����
�� �
	�� (�
	� � �� ��
� 	
��
����� ��� ���
��
�	� 
	� ��� ������
	�
�

	��
�
��� ��� �
����
��� �������	*� 
	�
��
���*� >
�� ��
��� =����� ������*� ���������
� .
	� '���

���?
��	
�
���
�
��
�����
���*��
��(�
�
���
��
��	��������	���
����� 
	����
��
�	���������)	���
����
���������
����	�

����
�����������G�
�����
	�����
����
����������	�
�
�  A
�+����
�
G�
�
���
�
�����
����
���
�
��
�����
��� 
	�
�  A
�+�����������������	
��

	��
�
��������	�
������� �H
�����������
����	�
��
�����
�  A
�+� ��� +��(�
��
� ��� �
���
����� ����
���
	� ��
�� 
� � 
��
��� ��� 
�������
	� �
�
����� ���


		
		�
���
����
��������G�
�����
	�����������	�
�  ������	�	�
���� 
����
��� �
�(

�� ���
����	� ��
�
�
�� ��� >>=�� ���� ��
� �

	��
�
��� ���

�
�	����
����
��
�
���
�����������	������
�	���
�
� �
�+	�
�  ���������
����	����������������(����
��
����
���
	� ���
����
	�
�  A
�+������
������



The Oil Drums Of Blood And The Complications of NEITI’s 2005 Audit: Unearthing The Shadows �
 

���������	
������	�
���	�����������������
9 

 

�

<�"���
�>���
		����=
�+
�����3
�
�
������G��������� 
�
�
��
� ����
		
	� ��� �G����� ����
� 
����
����*� �������	� ��� �
������� '�����
�� �
������ >���
�  '�3!�

��� ��
�J���
�
		
��� ���
��
����
	K�
����� ����
� '�� � �
�+
�����(���� 
�� �����
�� ��	�� ��� ��
�
���
��
�� 3
�
�
����� �	� (��� (
� �
�
� �
���
�� ��� �
�� � ��	� ��
��
�� %
����� (���� ��
� 
���
�
�

������
�
4
���
�
������	��
�����������	�������
��	
�����*��
 ���	�G���
�	��
������
��������	���������-	�"##$�

������
������
�
�
�������
���>�-	�����
�'���=
�+
� ����8���	���� �'=8!7�
�
J��
� ��>�� 	������ �
��
(� (�
��
�� ��� �	
� ���
�� ����
� ���� �
����
�+	� �
	��
�4�
���� .��
��
��
� ��
����
�
��
� ��� 	
�
	� ����� ��
� 6�� �
������� 
�
 
	*� ��
� 6�� ����
� ���� �
����
�+� ,
	��
�
�
	����
��
��
�
� ,��!��
���
��
���
��
��
	�	���
 �������

���
�+
���
����
�+�4�
���K�
�
J��>�� 	������ �
��
(� ��
� �	
� ��� �
�	���  4
����
!*� �� 	�B����� �
�+
����� ����
��� (����2������
���	��
�+
�����
��
��
�
����
����
	
���
����������� �����
�
	���
�(

����
�2�����
�����>��
 ��� �
�
��� ��� ��
�3
�
�
����!���K�3����
�� ��
� �'=8� �
	� ��� �

�	� ��� ��
�+���� (�
��
�� ��
�
�
G���
���
�����
��
��
	��������

���
+
����
�
*��� ��
����
���
������
���
�����
�
���
�����
��
�����
��

�	�����
	����K���
��
J2����
������

	��
�
���������		�
����
����
�
���
� �
�	�	�������
��
��
(
�������
����������
��	
��
�� ������ �����
	� ����4���	� ���A
����� �����
	� � '��� ��� ��
� 	
���
� ���C<� �����
��� 	
�
	�
(
� �
��
(
�*� 
�� �

	�� ����� (
�
� 	��B
��� ��� ���
��
� ���� 
	� ��� ��(� ��
� ������
�� �����
� �
��
�

���
�
����
��K�
�
������	�����*� ��
� 
������	� ��� ������ �
��	
�� ��� ���� �	�� 	�
+
����
�	� (���� ������
�����
�
�
������ ��
� ��
�	
�����	� ��� ���	���
� �
�+
����� �� ��
��
	�� ���	� �	� ��
��
��
��
� 
��� (
�
���
������
�
�����
��
�

	
�������	��������������,. �
����������
����
��������
����	������
�
��
������
��'���8���	����4����������
����
��8
��
��
�
�
�

�
 
Picture 2: Niger Deltans struggling to make ends meet while regulators and marketers of Nigeria’s crude Oil 
continue to toy with the fate of citizens like this… 
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COMPANY PRODUCTION 

ALLOCATION 
ACTUAL LIFTING STOCK CHANGE 

ADDAX 
 

13,690,709 12,938,259 752,450 

AENR 
 

8,509,709 8,507,709 2,000 

AMNI 
 

831,995 775,426 56,569 

ATLAS 
 

163,546 193,369 (29,823) 

CAMAC 
 

40,987 14,431 26,556 

CAV 
 

1,408,276 1,478,265 (69,989) 

CNL 
 

54,296,987 54,190,306 106,681 

CONOIL 
 

725,088 760,000 (34,912) 

CONT 
 

13,242,750 14,291,101 (1,048,351) 

DUBRI 
 

152,705 160,000 (7,295) 
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EPNL 
 

73,750,586 73,501,169 (650,203) 

EXPRESS 
 

942,703 407,366 535,337 

MONI 
 

5,794,198 5,982,132 (187,934) 

MPNU 
 

106,409,173 101,301,208 (63,837) 

NAE 
 

4,321,441 4,889,236 (506,663) 

NAOC 
 

30,629,140 32,663,551 (1,526,252) 

NDPR 
 

141,014 50,000 91,014 

NNPC 
 

454,978,919 456,422,853 1,866,691 

NPDC 
 

15,070,460 15,376,613 (306,153) 

PAN 
 

3,452,686 3,211,052 241,634 

PHILIPS 
 

12,367,430 12,647,481 (280,051) 

SEPCOL 
 

655,794 1,311,662 (655,868) 

SNEPCO 
 

5,760,557 4,375,860 1,384,697 

SPDC 
 

109,570,258 110,689,402 1,921,319 

TOTAL 
 

916,907,111 916,138,451 1,617,617 

    
�
��
�
� 
�
� �		�
	� ��� %��
���
	� 
��� >
����
��� >������ �
�� ��� 
����
����� ��� ��>�*� 
����� ���
�� �
��
�	� ��+
 � ����
�������� (����� 
�����
�� =����� >��������� 	�
�
� ����� � �
�
�� ��
���� ��
� >���������� ��
����� �����
���  >��!�
	�������������
�
���
*��
����
��4
�
��
	�
����
�
�� ��
������
�
����
���
�
 

$�#��0��"##$�3�������A��68���'3��0��������
�
$���8
�
������
	�
�
��
����
���
���
�����
	����
�
�������
�3��
���
���� �����	���
������(���7�
�

�  '����
������
��������
���.
�
�
�������
�3
�
�
�����
�  ��
�%
�
��
�=�����/
����������		����
�  ��
��
���
��4
�+�������
��
�
�  ��
�8
�
���
������>
����
���%
	����
	�
�  ��
����
���%
�
��
��
����
�
�  ��
�
�.��
���
���
���3����
�
�������
��
������2���
 ���(������������
�����������
����
	�

	
������
�  ��
����
��8
��
�8
�
����
��������		����
�  ��
���>�*�������������	��
�
�
�����	��
		�����	�
�� �
		���
�
��
�����
	�

�
���
��
��	����%
�
�
��
� �'%!�������
� "##$!������� �	�����

����
�	�
��
��������
����
��
����
��
���������
���
	� 
	����� 	� �=
����"##:!��
�
���������� ��� ��
� �������	*� J��
� ����� ����
��
� �
G���
� ��
�� 
��� �
�
� ��	���	
�� ��� ����
��
	� �	�
�
	
�� ��� �
�
� ��
(�� ����� 
������	� (����� �

�� �����
 �� ��� ���
��
����
�� 	�
��
��	�� ���

		�����������
����������	�3��
���
��������(
	���
� �����
������
���
��	�
�
�
��	��
��
��

���
�

�� 
����
�� ��� 
�����
��
� (���� ���
��
����
�� 
���� ���� 	�
��
��	�� ,
�  �������	!� �
�
��
�� 
��



The Oil Drums Of Blood And The Complications of NEITI’s 2005 Audit: Unearthing The Shadows �
 

���������	
������	�
���	�����������������
17 

 


�����
���
��
	���	
������?>=.�>���
		���
���
����
 	�����
�
��������
����
���
��	�
�
�
��	����
����>
����
������
��
�A����
�������
	���	
�(
	��
�
 ��
�������
������
��
������K� �
�
J��� (
	� ���� (������ ��
� 	���
� ��� ����  �������	!� (��+ � ��� ��
�+� ��
�� ��
� �
�
�
�� �
��
�	� ��� ��
�
����
��
	�(
�
����
��

�
���(������
�
����
�����
�� �
��	�
�
�
��	�����	�(������
��
��������
�
(��+������
�����
���
������	��,
� �������������	!�� ��������
�
�
��
		������
�(��+�����
�
�	�
�����
�����
���
������	��,
���
�
���
�
	+
������
�� 
	�����
G�
	����
����(��
��
��
��
������	�
��� �������� ��� �	� ��
�� ��
� �
���
�
� �
�
� 	�����
�� �� � �	� ��� ��
� ����
��
	� (
	� ���	�	�
��� (����
��
��� 
����
�� ���
���
�� 	�
�
�
���� ���
� ����
��
	� � ���� �	� ��
�� 	���� 
� �
G�
	�� �
G���
�� ���
�
���
�
�����
���������
��
�
���D K�
�
��
� �'%� (��+� �����
��
� ���� ���� ������
� 
� �����
�
�	 ��
� 
����� ��� ��
� ���
�
�� 
�����
	� ����
(
	� ��� ����
����� ����
��
�� (���� ��
� ��
(� ���
�� ��� � �
� ���
���
�� 	�
�
�
��	� ��� ��
� ���
�
��

�����
	���
�
3���� ��
� ������ ������
����� ��� ���
���
�� ���(	� ��� �� 
� 3
�
�
����*� ����

�	� ��� 	
�
� ��� �
	� 
���
�A�.� �

�	���+� (
	� �
����
�� ��� �
�
� J�

�� 	(
��� ��� ��
�3
�
�
����� 
������K� � ��
� �������	�

�	�� 	�
�
�� ��

���� ��
�� ��
� 
����� ����-�� ���
�� 
�� ���
	� ��� �
	�� ��
�
� ��	�� �
� �
������ ���
����(���� ���)�
����
��
���
��	!������
��
�
	������ �
��
�	�����
��
�	�
	�	
�	����
�
	�
���
����
�

����� ��� ���
��
�� '����
��� ���
��
�	� 
�
�
(
�
�
��� �� ��
��A�.� �����
����������
�	�� �
�(

��
��
� �
����
�� �		
����*� ��>�*� �4�*� �88�*� 8>%*� 3�%�� 
 ���� 6�������
�
��*� ��
� �
����
��
�		
������
	������

�
������
�
		
��������

�
���
� 	������������

� 	!����������
	�
�(
�����

��
	�����������
������������
����	������
�	
������
�
�
������*���
�"##$������������
���	*�B�	����+
���
� �����&&&)"##;*�
�
��������
����	���+���3������
�
�
������
�
��
����'�
�0����
��
���3�����3��
�=����� �*��
�
��0����
��
����(������	
���8���
�	�

��� 
����
�� ���
��� =������*� �(
���� 3��
� ����	
��� 8� ��
�	� 
	� ����	��
� �����
���	*� ������
�������	�	���+
�����
��
�	������
��������
	
������
 	�(
�
������
������
����
�
������� (
� 
�
� ����
�� ��� �
��
�
� ������ ��� ��
� �����
 	� 	���
��� 
		���
�
�� (���� �����
��
���
�������� 
��� '��� ����
��
	� ������������� ��� ��
� ���
� �8
��
�8
�
����
��� �����		����  �88�!*�
��
��
�����(
�
���
�
����
��
�����
�*���������
��
� ������������������������
��88���	���������
�
�
(� �88�� ��
��� �
	� �����	
�� ��� �
� ��
�	�
�
��*� ��
� *� ��
�	�
�
��*� 
������
��
� 
���
�����	��
����	�
+
����
�	�������
���	��
������
�	

 �*�
	������
���	�(���������
� ��
�	�
�
���
���

������
��
!� ����
		
	� 
���� ��(�� 0
��� 4���
�� ���	�� �
����	*� ���������� �
������
����� ���
>��B
��	� ������4
���
�3��
��>
��
��*�4���
��  8����
 ��!� ��
��
������� 
���8�	���������*� �����
��
�������� ������
����� 
��� ���������� �

�	� �		
		�
��� �
���
� ���B
�� 	!� 	
�
������ 
�
� 
���
��		���� ��� ��
� �88��� ,
� 
�
� 	����� 
(
������ ���
��
� � �
����	� (������ ��
� �88�*� ���������� ��
�

�
���
��� ��� ��
� �88�� ���� ��� �������� ��� ��
� �

���� 
	� ��� 
�
������ �		�
	� ��� ��
� >
����
���
����	����4����  >�4!� 
	� �
�
�
�� ��� '���>��������� ��� ������
	� 
��� ��
� 
����
� �
���
� ��� ��
� ���
��
8
��
� ��
�
4
����� ��
� �88�*� (
� (
��� ��� 	

� �����
� 
����	� ��� �� ���� ��	
���
�
����� �
�
	� 	���� 
	�
�
�
�
��� %
�
	*� 8
�
����
��� A
��
	*� �
���
����� %
�
 *� ,����������� �
�*� 2��*� ����
����� �
��
���
����
��
	*��
�������������
�
��*�����������8
�
 ����
��H��
�
HA.	�.�
��	�
��)��
+�������
��

��
���������
����������
�������
������
��
�	��� �	

��,
�(������������
�����
�
���
���
����
�
�
�
	� �
�������
����� �
�(

�� ��
� 3
�
�
�� .��
���
�� *� ��
�
	*� A��
�� .��
���
��	*�
���������
	*� �88�*� 
��� ��
� '��� ����
��
	� ��� ��
� ��� 
�� 8
��
�� �����-	� ������ �	� ���
�����
����
�	��
���
���
��
$�"�>���

�	�����
�
��������
�'���
���.
	�
�
���	� 	
������ ��� ��
� ������ �
����� �	� ������� ��� ��
�� (���� ��
� ���
����
��
� ��� ���
��
�	�� ,
� (���
��
��(� ���	� ������ ������
����� �
������ �
		
�� �������� � �
� ���	��
�
����� ��� �����-	� �
����
��
��
+
����
�	� ,��+���� .�����  ��,.!�� � ���
��
�	� 	���� �� ���+�
�� ��
� 	�
�
�
��� �
��(� ����� ��
�
�������	�(���� �
����
���!��
��+
L�
�
JDDG�
������ ��� ����
� 
�������
�� ��� ��
� 3
�
�
����� � 
	� �

�� �
����
�� 
	� �
��� ��� ��
� >��	��
��
������� ��� (
	� �������
�� ��
�� 
��� 
�����
�� ����
� �
� � �

�� 
������
�� ���*� 	��B
��� ��� 
�
����
�
��
EE�4�����
���
�
��	�����
����
	���
�
���� ���
�����
�'���=
�+
�����8���	���� �'=8!����
��
� ��>�K�� ���������� ��� ��
� �������	* � J	��B
��� ��� ��
�  ��	�
�
�!� ����
�
��
*� ��
� 
�����
������	�����	���
����
�3
�
�
������
�
��
���
��
��� ��
�������
����(
	�
�����
��������"##$K� ����	��	�
�
���� 	�
�� 
��� ���������
�� ������	����� ������ 	������ 
 ������/
� ��� ���
��
�	� ��� ���	� 	��(� ���
����
����
�	�
�
��
�



The Oil Drums Of Blood And The Complications of NEITI’s 2005 Audit: Unearthing The Shadows �
 

���������	
������	�
���	�����������������
18 

 

�
��������
>�����
�$7�>�����
�$7�>�����
�$7�>�����
�$7�,�
�
��	���
����
�������
	
������
������ ���
��
	� �
��!���
�
���	�������
��
����
�
�������� 
����,�
�
��	���
����
�������
	
������
���������
��
	� � 
��!���
�
���	�������
��
����
�
��������
����,�
�
��	���
����
�������
	
������
���������
��
	� � 
��!���
�
���	�������
��
����
�
��������
����,�
�
��	���
����
�������
	
������
���������
��
	� � 
��!���
�
���	�������
��
����
�
��������
����
B
��
���/
���
��������
EB
��
���/
���
��������
EB
��
���/
���
��������
EB
��
���/
���
��������
E� ���
����
=��
��
�*� �'=8� �
��� �
��
�� �	� +
��� ��� A
��	� 
��� ��� � 
����
���
���� ����
��
�� (����  ��
���
�'=8� �
����-	!� �
��
�� ��� ��� ���
� (���� �'=8� ��
���� � ������� ����
���
	�� ���	� �
�+� ��� ��
����
�
������
������
�
�
�
���	�	�
��(��������
���>��
���� �	��'=8��	�
��
�	
�������
������
��'���
8���	����4�����
	���
�	���
������
����
���
��(����� 	��
�
	7�
�

�  ��>�)�'=8������
�� 	
�
	� ������
	� ���� �
	� 
��� �A�.� � 

�	���+����8
�
��
��"##;�(����
O;#�"���������������
���

�  ��>�)�'=8������
���
�����������
�����8�+
�'������=
 ����"##;�(����O;�C���������������
���
�  ��>�)�'=8� �������� ���� ���
��
� ����� ������
�����A��� �
�� ���� ���
�� �
�+
����� ���8
�
��
��

"##;�(����O"$�<���������������
���
�  ��>�)�'=8��
�������
���������
�
��
��
�(

��8�+
�'� ��
���>
��'�

��(����O�C�C���������

������
���
�  ��>�)�'=8� ��(�(
��� �
��
����	� ��� �
���
	� ����
�� ��� ���		� '���O#�&� �������*� 2�����O#���

��������
���8�+
�'���O#�;���������������
���
�  ��>�)�'=8���
��
��
������@
�	��

��=
�+
�����A����
 ��
���?��+����(����O��C���������

������
���
�  ��>�)�'=8� �����
�!����	
����������
��	��	���
����	 ����
���
�  ��>�)�'=8������
�����
�������
	� ������
�
���
��	
G �
��
!��������
��
�
�������
�������
�

�������������	������
�����
�����
�  �������������	�	�����
(
������ �
�
��	����
�
�� E!� ���
��
��������
�����< �� �8
�
��
��"##$����

���
��
�>
����
���8
�
����
�������
��� �>8�!�
�  ��>�)�'=8�
���(
��=..� ��
���� 
� �
��
��
��"##$������ ��� ��
��(
	����� �
���
���(�����

�����
��
���������"##C��
�
0
�
�
�
�	��
����
��
��
��	����������
��
��
	�����' =87�
�

 3
���
���"##$�N��"#���������
 =
����"##$)��������"C���������
 ������"##$)�����������"#��������
 =
��"##$)������������<#��������
 @��
�"##$)�����������<#��������
 @����"##$)������������<#��������
�



The Oil Drums Of Blood And The Complications of NEITI’s 2005 Audit: Unearthing The Shadows �
 

���������	
������	�
���	�����������������
19 

 

��
�
� 
�
� ���	�
������ ����
�
��
	� ����� �&&&)"##;� �� ���*� ���� ���
���*� ��>�� (
	� �(����
���
��
-	�3
�
�
����� �������� �C$;*9";*$$;�� ��� ���	� 
�����	�
	� 
�� ��
� ���
�"##$������-	� ������
(
	�	������
���
�
�	����
	
�������
��������	*���
��
��
�B�	��
��	�
�� 
��
����
��
�
��
��
����
����������������
���
"##;����������
	
�
�
���
��������
��
��
�
�������(
 
+�
		
	��
�����
�������
�����
���	�	�
���
'��� ���
��/
����� (
��	� ��� 	

� ��(� ������ �
���
	� ��
 	
� ��)�
������
�� ����	���� ��� ��
� "##C�
�����*� 
�
���
7� ��+
� ��
�&#� �
�	� ��
���� 
��
��
�� �� � �������� ��� �
�
)� .�
�
� (����� (
	� ���� �
��
��
� 
	� 
�� ��
� ���
� ��� ��
� "##$� ������� � ��� �	� �
�

� ���� ��� 	

� ��
� ������ 
���	���� ��
� ��(
��
�
�
��
�� �
�(

�� ��
� =���	�
�� ��� >
����
��� (��� ��� 
 ���
�� 	
�	
� �
	� ���
� ��(
�	�  ���
�
����
��� �		�
	!� ��
�� ��
� >�
	��
��� 
��� ����
��
�) ��)���
�� ��� ��
� ���
�� 3���
	� ��� ��
�
3
�
�
��%
�������������
��
����
���
��
�	������
�>� 4����(���	�
���������	��
�
������
	������	
��
���
���(
�	������
�
�
����
����
����
���=���	�
���� ���
��
(�>�	�)>�4��
���
����
�
$�<�@>�=���
��'���
���.
	�������������
(�5��+�
�
��� �	� ����� ��
� ����
� '���=
�+
�����8���	������� ��
� ���
��
���
����
��>
����
���������
����� ��
��
�
��
���
�����
����������	������(����	�
��������	�� �
�
�
���,
��
���������
���������
	���
��������
���	� 
������� �������� 
� 	��
�
���� ����
���
���
� �
G� 
	�� ����� ��
� ���
��
�� ��
�
� ��� ��
�
���
���
��������
���
�����
 

 
$�;�8�	
���
�
�
��3��
���
��3��(	������
�3
�
�
���� 7�,����
�����
��
�	�
4
��
�
E����'�
III�
 
��
�>
����
���>������ �
�� �
��
��	� �
����
�� ��� �4�� 
 ��� ��
�>>�� �
��
��	� �
����
�� ��� ��
�
����
��
	�
�
�	��(�������
��
��
��
��(*����
��
��(� �����
��
������
�
��
�������4���
����	7�
�
�
��
�"7�8�	
���
�
�
��3��
���
��3��(	������
�3
�
� 
�����
PEs   Co Ref                         Reported by EIC                      Reported by CBN          Difference 

 
Chevron C15-CNL 1,284,425 (USD) 1,284,887 (USD) 462 (000?)USD 
Conoco Philips C82-Phil 302,800 (USD) 263,341      39,459 
EPNL C25-EPNL 2,136,121 (USD) 1,903,050 233,071 
MPNL C41-MPNU 2,717,631 (USD) 2,717,631 ------------- 
NAOC C49-NAOC 947,823 (USD) 988,634 (40,811) 
Pan Ocean C58-PAN 34,061 33,132 929 
SPDC C67-SPDC 3,105,136 3,105,142 (6)(?) 
Addax  C01-ADDX - 7,350 (7,350) 
 Total 10,527,997 10,303,167 224,830 
There are other areas which seems the Auditors did not want Nigerians understand the mechanistic 
template of the Audit but which our organization hoped to take up with the NEITI Secretariat, since 
the take off of the Civil Society Steering Committee which our organization is supposed to be in the 
membership is being frustrated. 
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See below the table as illustrated by the Auditors, the (earlier) differences and companies affected: 
�
�
��
�<7��
��
�<7��
��
�<7��
��
�<7� Differences and Companies Affected 
                                        Nature of Difference Amount 

(US$ 000) 
Companies 
Affected 

Adjustment payment relating to 1999, omitted by company from its 
template 

                                       
-7350 

Addax 

Chevron templates did not include payments made by TOPCON or 
COCNL whereas CBN recognized all payments 

                                       
-6517 

Chevron 

TOPCON items included by Chevron but omitted by CBN                                          
5825 

Chevron 

CBN recorded a higher receipt than the company made                                         
-98753 

NAOC 

Company included Reserves Additional Bonus not reported by CBN                                          
57942 

NAOC 

CBN recorded a receipt where the company made no payment                                         
-2397 

Pan ocean 

CBN recorded a higher (net) than the company made                                        
-21741 

Philips 

CBN recorded a higher (net) than the company made                                          
-2000 

Continental 

CBN on its templates attributed payments to a wrong company                                          
-4255 

Conoil 

Company payment could not be located on CBN template                                           
61200 

Philips 

Company payment could not be located on CBN template                                           
2421 

Conoil 

Company payment could not be located on CBN template                                           
20725 

Continental 

Company payment could not be located on CBN template                                            
3326 

Pan Ocean 

Company payment could not be located on CBN template                               
150 

Brass 
Exploration 

CBN misclassified a PPT payment as Royalty                                        
233071 

Elf 

CBN misclassified withholding tax as PPT                                              
-6 

SPDC 

Company did not submit template, nor did CBN report any receipt. 
Although there is no difference, this cannot be construed as reconciled 

 Cavendish 

CBN commission accounting                                            
229 

Chevron 

Rounding difference on template                                                 
1 

 

Total net difference                                        
241871 
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Picture 6: Where is the right of citizens to shelter and sustainable livelihood as millions of looted dollars 
swell in foreign banks? 
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�  Differences of 1, 000 barrels in Escravos 
�  Used Realizable Price (RP) instead of OSP 
�  13,590 differences between 133,121, 491 barrels total Oil Production in template      P1.02 

and 133,107, 901 barrels, total Production volumes as reported by Chevron Nigeria 
Limited. 

�  Difference of $ 31,011,193.93 between Chevron and audit calculated on Royalty based on 
OSP on data from NNPC-COMD. 

�  The Auditors work revealed that Chevron do not have a JV Audited Financial Statement in 
Dollars but in Naira whereas the PPT returns is filed in Dollars. 

�  It is clear companies are having quarrels with NEITI’s template, for now, which is secret 
document at NEITI from assumption of our organization-Niger Delta Budget Monitoring 
Group 

�  There is  evidence that Chevron has shortchanged Nigeria through their PPT returns. 
�  The Auditors recommended the following against Chevron but ignored by NEITI’s NSWG-

“In the light of the Audit trail challenge posed on the audit on this issue, we recommend 
that the NSWG carry out a detailed investigation into this issue with a view of establishing 
how Chevron have compiled their PPT returns cost in the past and what steps should be 
taken to improve the situation in future”. 

�  The Auditors observed differences of $ 95,685,162 between Operating Expenses claimed by 
Chevron in AFS and PPT returns. 
 

Has NEITI’s NSWG asked Chevron to explain the following? 
 

�  The sum of $2,711,337 Drilling Project costs over claimed in PPT returns. 
�  The sum of $ 140,096,185 being difference between the sums claimed as CAPEX in AFS and 

PPT returns. 
�  The sum of $152,823,965 written off as adjustment from CAPEX in the AFS. 
�  DPR approval for Asset worth $182,104,000 disposed by CNL, CGT paid (if any) and 5% 

VAT on assets disposed. 
�  The difference of $283,000 between Gases flare claimable and claimed for 2005. 
�  The $3,734,000 Gas flare claimed as PPT allowable cost should be treated as Gas cost under 

CITA which would have reduced the PPT chargeable cost by same amount.  
�  Chevron’s Carry Cost recovery data template refers to $29,222,695 in year 1 and $ 2,498,338 

in year 2 and it is difficult to relate either of this to 2005.  
�  There is no linkage in the template submitted by Chevron between the Residual Carry 

Expenditure of $9,201,469nin year 1 and $ 629,408 in year 2 and how it was recovered from 
NNPC’s share of 60% production in Delta South Carry. Chevron needs to clarify this. 

�  Chevron took Carry Oil in excess of what is due under the Carry by 818,815 barrels. 
�  Total Carry Capital Cost was shown in the Chevron template as $31,721,032 for the two years 

while NNPC reported $21,000,000. 
�  Total Tangible Carry Cost for oil per Chevron’s shows $8,723,523, while NNPC’s template 

has $7,877,613. 
�  Total Intangible Carry Cost for Oil per Chevron’s template shows $22,997,509, NNPC‘s 

record shows $13,522,387. 
�  Chevron should reconcile the difference of 118, 145 barrels between their production 

allocations of 1,301,121 barrels as Carry Oil in its PPT Returns whilst NNPC reported 
1,208,000 barrels. 
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�  Chevron’s Carry Cost recovery data template refers to $31,216,129 in year 1 and $34,552,325 
in year 2. It is difficult to relate either of this to 2005. 

�  There is no linkage in the template submitted by Chevron between Residual Carry Expenditure 
of $14,165,242 in year 1 and $11,383,064 in year 2 and how it was recovered from NNPC’s 
share of 60% production in Meji. 

�  Chevron took Carry Oil in excess of what is due under the carry by 1,451,406 barrels. 
�  Total Carry Capital Costs was shown in Chevron’s template as $65,768,454 while NNPC 

reported $52,600,000. 
�  Total Tangible Carry cost for Oil per Chevron’s template shows $30,911,622, while NNPC’s 

template has $28,371,734. 
�  Total Intangible cost for Oil per Chevron’s template shows $34,856,831, while NNPC’s 

template had $24,228,266. 
�  Chevron should reconcile the difference of 185,195 barrels between their production 

allocations of 1,730,020 barrels with NNPC figure of 1,916,215 barrels. 
�  Chevron declared 1,619,000 barrels as Carry Oil in its PPT Returns, whilst NNPC reported 

2,129,000 barrels. 
�  Chevron’s Carry Cost recovery data template refers to $24,252,244 in year 1 and $-13,320 in 

year 2 and it is difficult to either of this to 2005. 
�  There is no linkage in the template submitted by Chevron between Residual Carry Expenditure 

of $8,266,468 in year 1 and $-1,114,421 in year 2 and how it was recovered from NNPC’s 
share of 60% in Meren. 

�  Chevron took Carry Oil in excess of what is due under the carry by 873,816 barrels. 
�  Total Carry Capital Costs was shown in the Chevron’s template as $8,132,227, while NNPC’s 

template has $7,217,791 
�  Total Carry Capital Cost was shown in Chevron’s template as $24,238,924, while NNPC 

reported $23,339,628. 
�  Total Intangible Carry Cost for Oil per Chevron’s template shows $16,106,697, while NNPC’s 

template has $16,121,838. 
�  Chevron should reconcile the difference of 210,067 barrels between their production 

allocations of 1,354,037. 
�  Chevron declared 965,000 barrels as Carry Oil in its PPT returns, whilst NNPC reported 

1,268,000 barrels. 
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�  Philips Oil used RP instead of OSP to derive their Royalty on Crude Oil. 
� Differences between Philips Oil and NEITI Royalty on Crude Oil amounted to $2,004,496 

based on the application of OSP data from NNPC-COMD. 
� Philips Oil did not provide the audit with Hydrocarbon Flows to enable auditors reconcile total 

production volumes used for Royalty calculation. 
� Philips Oil has applied RP instead of OSP and therefore, the basis for computation of Royalty 

is wrong and the royalty paid by Philips Oil thereon is not correct. 
� The Naira JV AFS bears no relationship to their AFS, the PPT returns and the audit template. 

 
The relationship between JV AFS and a covered Entity’s share of JV costs should also extend to 
costs filed in PPT returns particularly as a significant portion of (Philips) PPT costs are derived from 
share JV costs-Sadly, the inability to establish this relationship in (Philips) cost defeats transparency 
in the completeness and correctness of POCNL’s share of JV cost included in the PPT returns. It was 
recommended that NEITI’s NSWG carry out a detailed investigation into this issue with a view of 
establishing how Philips Oil Nigeria Limited have compiled their PPT returns costs in the past and 
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what steps should be taken to improve the situation in future. All the stakeholders are still waiting 
for NEITI’s NSWG to commence this crucial investigation. But it seems the waiting is endless! 

 
Further; 
 
-There is a difference of $1,022,000 between the AFS and PPT returns for Philips Oil to reconcile. 
- Philips Oil should explain the difference of $4,895,000 between Intangible Drilling Cost claimed 
by Philips in the AFS and PPT returns. 
- There is a difference of $32,911,000 between the Gross JV Costs reported by Philips and Nigerian 
Agip Oil Company. 
 

�
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Matters arising for Elf Nigeria Limited: 
 

�   There is a difference of 1,801,000 barrels between export volume used for PPT and 
Physical audit reconciled export volume. 

�  Elf Petroleum used RP in the computation of fiscal value while the Auditor used OSP in the 
computation of fiscal value. The difference between Elf Petroleum and Auditor’s PPT Fiscal 
Value resultant from the above amounted to $45,388,748 based on application of OSP. 

�  Elf Petroleum excluded other income of $8,527,000 from PPT returns. 
�  There is a significant difference of $344,321,000 between total OPEX claimed in PPT 

returns template. 
�  There is an over-claimed IDC by Elf Petroleum in the sum of $119,798,000. 
�  Elf Petroleum over-claimed Investment Tax Allowance by $1,234,000. 
�  The sum of $42,021,000 Capital Allowance (CA) was charged in the PPT returns for Non 

Associated Gas (NAG) instead of CITA. Elf over-claimed Capital Allowance of 
$23,112,000. 

�  The sum of $1,782,000 Gas Flare Penalty as PPT allowable costs should be treated as Gas 
cost under CITA which would have reduce the PPT chargeable cost by the same amount. 
The tax impact of is $980,100. 

�  Elf Petroleum took Carry cost for in excess of what is due under the Amenam Kpono 1 
Carry by 11,467,394 barrels. 

�  Total Intangible cost for oil per NEITI template shows $211,776,970. NNPC’s record shows 
$210,684,690. 

�  Elf Petroleum used 15% on its computation of ITC on gas, which is at variance with the 
provision of the tax laws. The implication of this practice is an increase in Investment Tax 
Credit for gas, resulting in higher Residual Capital Expenditure. 

�  Elf Petroleum to Carry Oil in excess of what is due under the Amenam Kpono 2 Carry by 
15,020,605 barrels. 

�  There is no linkage in the template submitted by Elf Petroleum between the Residual Carry 
Expenditure of ($22,476,181.50) in Phase 2 for 2005 and how they were recovered from 
NNPC’s 60% production in template submitted for Carry. 

�  The audit noted that the Residual Carry Expenditure of ($29,820,323.76) was not computed 
as the difference between the total Carry Tax Expenditure of $508,038,468.70 and Carry 
Tax Relief of N431, 833,548.40, the audit noticed inconsistent with Elf’s calculation in 
Amenam Kpono 1. 

�  Elf Petroleum Residual  Carry Expenditure should be the difference between the total Carry 
Capital cost of $54,000,000 and the Carry tax relief of $431,833,548.40, giving a net total 
Residual Tax Expenditure of $22,166,451.60 as against ($29,820,323.76) shown in the 
template. 
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Matters arising for Mobil Producing Nigeria (un?) Limited: 

                          
� Mobil Producing used RP instead of OSP to derive their Royalty on Crude Oil but Section 2.4 

of MoU 2000 specifically requires companies to calculate royalty at Official Selling Price in 
the PPTA. 

� There were 4,158,736 barrels differences between 246,281,056 barrels total Oil Production in 
template P1.02 and 250,439,792 barrels of total Production volumes as reported by Mobil 
Producing. 

� The difference between Mobil Producing and Audit Royalty on Crude Oil amounted to 
$363,849.44 based on the application of OSP data from NNPC-COMD. 
 

� Comparing the Oil Production template figure populated by Mobil Producing which the 
Auditors used during the audit, to the revised production table provided by Mobil Producing in 
their response as their new submission with a difference of 36,661,782 barrels. 
 
 

� Factually, Mobil Producing applied RP instead of OSP and therefore, the basis for computing 
Royalty is wrong and Royalty paid thereon in not correct. 
 

� The Naira JV AFS bears no relationship to their AFS, the PPT returns and the NEITI 
templates. Inability of Mobil to established this relationship in costs defeats transparency in 
the completeness and correctness of Mobil Producing share of JV cost, including PPT returns. 
 
 

� In the light of the Audit trail challenge posed  on the audit to this issue, they (auditors) 
recommended that NEITI’s NSWG carry out a detailed investigation into this issue with a 
view of establishing how Mobil Producing have compiled their PPT returns cost in the past 
and what steps should be taken to improve the situation in future. 
 

          Further; 
 

� Mobil Producing should explain the difference of $160,388,680 between IDC claimed by 
MPNU in AFS and PPT Returns. 
 

� There is a difference of $72,765,049 on CAPEX addition, on which capital allowances have 
been claimed by Mobil Producing between AFS and PPT returns requires explanations. 

� Mobil Producing should provide proof of Capital Gains Tax (if any) and 5% VAT charged on 
the disposal 

� There is no linkage in the template submitted by Mobil Producing between Residual Carry 
Expenditure of $17,426,526 in 2005 at Yoho Carry. 

� Mobil took Carry Oil in excess of what is due under the Yoho Carry by 19,003,770 barrels. 
� Mobil’s Carry Capital cost for oil per Mobil’s template shows $713,374,931, NNPC’s record 

shows $778,118,752. 
� Total Tangible Carry cost for oil per Mobil’s template shows $554,483,526, whilst NNPC 

record shows $604,230,985. 
� Total Intangible Carry cost for oil per Mobil’s template shows $158,891,403, whilst NNPC’s 

template shows $158,891,403, whilst NNPC’s template shows $173,887,767. 
� Mobil Producing should reconcile the difference of 34,271 barrels between their production 

allocations of 16, 083,007 barrels with NNPC figure of 16,048,736 barrels. 
� Mobil Producing declared 9,784,000 barrels as Carry oil in its PPT returns, whilst NNPC 

reported 3,529,000 barrels. 
� There is no linkage in the (PIP Carry) template submitted by Mobil between Residual Carry 

Expenditure of $36,781,664 in 2005 and how this was recovered from NNPC’s share of 60% 
production. 

� Mobil lifted 10,923,879 in excess of their Carry Oil Entitlement. 
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�  Total Carry Capital Cost for oil per Mobil’s template shows $269,067,637, whilst NNPC’s 
record shows $352,000,000. 

� Total Intangible Carry cost for oil per Mobil’s template shows $234,986,862, whilst NNPC 
template shows $299,431,481. 
 

Total Tangible Carry cost for oil per Mobil’s shows $34,080,775, whilst NNPC template shows 
$41,010,557. 

� Mobil should reconcile the difference of 4,211,736 barrels between their production 
allocations of 9,504,816 barrels with NNPC figure of 5,293,080 barrels. 

� Mobil Producing declared 9,784,000 barrels as Carry oil in its PPT returns, whilst NNPC 
reported 3,529,000 barrels. 
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Here are other extractive atrocities associated with NAOC: 
 

�  NAOC should explain the difference of $3,333,000 USD between the IDC claimed by the 
company in the AFS and PPT returns. 

�  There is a difference of $45,344,000 on CAPEX additions on which Capital Allowances have 
been claimed by NAOC in the AFS and the PPT returns that requires further reconciliation. 

�  NAOC over claimed ITA in the sum of $10.4 million USD. 
�  The sum of $32.6 million ought to have been charged against CITA instead of PPT. NAOC 

claimed CA of $17.9 million USD. 
�  The sum of $2.2 million USD Gas Flaring Penalty as PPPT allowable costs should be treated 

as Gas cost under CITA which would have reduce the PPT chargeable cost by same amount. 
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�
Here are the information about SPDC and Extractive Accountability in Nigeria: 
 

�  �Shell used Realizable Prices (RP) for Fiscal Value determination. 
�  SPDC did not elect PPT Fiscal Value on the basis of higher of Actual Sales Proceeds 

and OSP as per section.2.4 of the 2000 MOU. 
�  The difference between SPDC and the Audit calculated PPT Fiscal Value resultant 

from the above amounted to $149,342,000 USD based on application of OSP, election 
of higher of Actual Sales Proceeds and OSP basis using data supplied by NNPC-
COMD. 

�  SPDC took Carry oil in excess of what is due under the EA Carry by 697,099 barrels. 
�  Total tangible Carry cost for oil per SPDC template is $450,679,315, NNPC’s 

template shows $449,268,227. SPDC should reconcile this (huge) difference with 
NEITI/Civil Society Steering Committee. 

�  Total Intangible Carry cost for oil per SPDC template shows $145,213,666, while 
NNPC’s template shows $146,624,756. The difference must be reconciled. 

�  There was a discrepancy between SPDC intangible write off of $146,624,756 and the 
reported intangible cost of $145,213,666. We awaits the reconciliation of thee 
difference. 

�  NNPC volume is 448,495 barrels higher than SPDC volumes. 
 
�
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�  Addax Petroleum Development Company used RP in the computation of fiscal value while the 
Auditor used OSP in the computation of fiscal value. The difference between APDC and the 
auditor’s PPT Fiscal Value resultant from the above amounted to $7,307,635 USD based on 
the application of OSP. 

�  Explanation/details needed on APDC IDC of $95,879,000 
 

Curiously, NEITI Auditors noticed that APDC charged expenditure relating to gas flared to its PPT 
returns. The amount involved is $2,470,395. The Hart Group auditors even though the expenditure 
appears genuine business charge, (they) auditors are of the view that such should not be a PPPT 
deduction, rather; it should be an allowable charge against Gas income, since it can be distinctly 
separated from Oil costs. Therefore, the PPT for the year  under review has been understated by 
about $2,099,836- A matter which Nigeria’s Civil awaits FIRS intervention, among many other 
matters about this Audit for the Tax Watchdog (?).  
�
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